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Introduction 
The novel coronavirus (COVID-19) has been declared a pandemic by the World Health 
Organization and has affected numerous countries, including India. In response to the developing 
COVID-19 situation, the Ministry of Corporate Affairs (“MCA”) and other regulatory authorities have 
granted certain relaxations from regulatory compliances for the corporate sector. In our previous 
update dated March 20, 2020, we had summarised some of the key relaxations and measures 
which have been introduced. The update can be found here - http://www.argus-p.com/papers-
publications/thought-paper/covid-19-relaxations-from-certain-regulatory-compliances-for-
corporates-and-other-measures/ 

In this update, we have summarised the recent announcements made by MCA in relation to 
COVID-19. 

 
CSR Funds can be used for COVID-19  
Under the Companies Act, 2013, the board of every company having a net worth of Rs. 500 crore 
or more, or turnover of Rs. 1000 crore or more, or a net profit of Rs. 5 crore or more during any 
financial year, is required to ensure that the company spends, in every financial year, at least 2% 
of the average net profits of the company made during the 3 immediately preceding financial years, 
in pursuance of its corporate social responsibility (“CSR”) policy. Only the projects or programs 
relating to activities, areas or subjects specified in schedule VII to the Companies Act, 2013 qualify 
as CSR activities.  

In light of the developing COVID-19 situation, MCA has issued a circular on March 23, 2020 stating 
that spending of CSR funds for COVID-19 shall be an eligible CSR activity. Funds may be spent 
for various activities related to COVID-19 relating to promotion of healthcare, including preventive 
healthcare and sanitation, and disaster management.  

 
Form COVID-19 
As mentioned in our previous update MCA had announced that is in the process of developing and 
deploying a simple web form for companies/LLPs to confirm their readiness to deal with the 
COVID-19 threat. A web form named CAR (Company Affirmation of Readiness towards 
COVID-19) would be required to be filled by an authorised signatory of companies and LLPs. CAR-
2020 would be deployed on March 23, 2020. All companies/LLPs have been requested to report 
compliance using the above mentioned web service “on the 23rd instant”.  
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Form COVID 19 is now available at http://www.mca.gov.in/Ministry/pdf/Car_22032020.pdf 

MCA has also advised the following:  

“Stakeholders may please note that there is no fee applicable for FORM CAR (Companies 
Affirmation of Readiness Towards COVID-19). SHs may also please note that the form has been 
deployed as a purely confidence building measure to assess the readiness of the companies to 
deal with COVID-19 Threat in India. As such no penalty or enforcement related action is applicable. 
Stakeholders may at their convenience file this form. It is purely voluntary as part of our contribution 
towards joining the movement to fight against the spread of the disease. Since the portal may 
experience heavy load, it would indicate 'Busy' alert whenever peak traffic is reached.” 

 

This update has been contributed by Adity Chaudhury (Partner). 
 

 
DISCLAIMER 

 
This document is merely intended as an update and is merely 
for informational purposes. This document does not get into 
detailed deliberations on some of the issues raised nor does it 
purport to identify all issues concerned. Further, there may have 
been changes to the law after publication of this document. This 
document should not be construed as a legal opinion. No person 
should rely on the contents of this document without first 
obtaining advice from a qualified professional person. This 
document is contributed on the understanding that the Firm, its 
employees and consultants are not responsible for the results of 
any actions taken on the basis of information in this document, 
or for any error in or omission from this document. Further, the 
Firm, its employees and consultants, expressly disclaim all and 
any liability and responsibility to any person who reads this 
document in respect of anything, and of the consequences of 
anything, done or omitted to be done by such person in reliance, 
whether wholly or partially, upon the whole or any part of the 
content of this document. Without limiting the generality of the 
above, no author, consultant or the Firm shall have any 
responsibility for any act or omission of any other author, 
consultant or the Firm. This update does not and is not intended 
to constitute solicitation, invitation, advertisement or inducement 
of any sort whatsoever from us or any of our members to solicit 
any work, in any manner, whether directly or indirectly. 

 
You can send us your comments at: 

argusknowledgecentre@argus-p.com 
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